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Management's Responsibility

To the Members of Nelson & District Credit Union:

Management is responsible for the preparation and presentation of the accompanying consolidated financial statements, including
responsibility for significant accounting judgments and estimates in accordance with IFRS® Accounting Standards as issued by the
International Accounting Standards Board and ensuring that all information in the annual report is consistent with the statements.
This responsibility includes selecting appropriate accounting principles and methods, and making decisions affecting the
measurement of transactions in which objective judgment is required.

In discharging its responsibilities for the integrity and fairness of the consolidated financial statements, management designs and
maintains the necessary accounting systems and related internal controls to provide reasonable assurance that transactions are
authorized, assets are safeguarded and financial records are properly maintained to provide reliable information for the preparation
of consolidated financial statements.

The Board of Directors and Audit Committee are composed entirely of Directors who are neither management nor employees of
the Credit Union. The Board is responsible for overseeing management in the performance of its financial reporting responsibilities,
and for approving the financial information included in the annual report. The Audit Committee fulfils these responsibilities by
reviewing the financial information prepared by management and discussing relevant matters with management, internal auditors,
and external auditors. The Committee is also responsible for recommending the appointment of the Credit Union's external
auditors.

MNP LLP is appointed by the Members to audit the consolidated financial statements and report directly to them; their report
follows. The external auditors have full and free access to, and meet periodically and separately with, both the Committee and
management to discuss their audit findings.

March 4, 2026

I Sy B f}% Ya—

Tom Murray, CEO Taylor Norman, Controller




Independent Auditor's Report

To the Members of Nelson & District Credit Union:

Opinion

We have audited the consolidated financial statements of Nelson & District Credit Union and its subsidiaries (the
"Credit Union"), which comprise the consolidated statement of financial position as at December 31, 2025, and the
consolidated statement of income, comprehensive income, changes in members' equity and cash flows for the year
then ended, and notes to the consolidated financial statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Credit Union as at December 31, 2025, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with IFRS® Accounting
Standards as issued by the International Accounting Standards Board.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Credit Union in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRS® Accounting Standards as issued by the International Accounting Standards Board, and for
such internal control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Credit Union’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Credit Union or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Credit Union’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

MNP LLP
Suite 1500, 1700 Dickson Ave, Kelowna BC, V1Y OL5 1.877.766.9735 T:250.763.8919 F: 250.763.1121

@ PRAX'TV MNP.ca
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

) Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

) Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Credit Union'’s internal control.

) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
o Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Credit Union'’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Credit Union to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Credit Union to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Kelowna, British Columbia MA/P LLP

March 4, 2026 Chartered Professional Accountants

MNP



Nelson & District Credit Union

Consolidated Statement of Financial Position
As at December 31, 2025

2025 2024
Assets
Cash 17,741,657 15,088,329
Investments (Note 4) 41,068,061 44 811,583
Investment in associates (Note 5) 5,405,374 5,747,825
Loans to members (Note 15) 272,700,084 247,904,168
Property and equipment (Note 6) 2,248,257 1,943,098
Intangible assets 219,870 312,809
Investment property 1,351,484 1,383,575
Other assets 252,790 202,831
Income taxes recoverable 41,704 -
341,029,281 317,394,218
Liabilities
Accounts payables and accrued liabilities 750,461 906,394
Member deposits (Note 7) 312,893,918 290,825,945
Deferred income tax liabilities (Note 8) 27,000 115,000
Derivative financial instruments 32,352 -
Income taxes payable - 86,370
Member shares (Note 9) 51,285 58,636
313,755,016 291,992,345
Commitments (Note 15), (Note 17)
Subsequent events (Note 4), (Note 18)
Members' equity
Member shares (Note 9) 864,306 847,274
Retained earnings 26,310,866 24,443,894
Accumulated other comprehensive income 99,093 110,705
27,274,265 25,401,873
341,029,281 317,394,218

Apprp'{_ie_d on behalf of the Board

C 1 .
AD ==t )

Boérd«Chair —

W

Audit Com:mittee

Chair

The accompanying notes are an integral part of these financial statements
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Nelson & District Credit Union

Consolidated Statement of Income
For the year ended December 31, 2025

2025 2024
Financial income
Interest on loans to members 10,968,401 10,524,154
Investment income 1,804,702 1,809,293
12,773,103 12,333,447
Financial expense
Interest on member deposits 4,394,955 4,496,959
Financial margin 8,378,148 7,836,488
Provision for (recovery of) impaired loans (Note 15) 146,513 (38,052)
8,231,635 7,874,540
Other income (Note 11) 1,728,012 1,936,616
9,959,647 9,811,156
Operating expenses (Note 12) 7,818,998 7,650,759
Income before income taxes 2,140,649 2,160,397
Provision for (recovery of) income taxes (Note 8)
Current 361,677 406,858
Deferred (88,000) (38,000)
273,677 368,858
Net income 1,866,972 1,791,539

The accompanying notes are an integral part of these financial statements
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Nelson & District Credit Union

Consolidated Statement of Comprehensive Income
For the year ended December 31, 2025

2025 2024
Net income 1,866,972 1,791,539
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Unrealized gains on mandatory liquidity pool investments ("MLP"), net of
income tax 15,240 271,629
Realized gain on sale of investments, net of income tax - 522
Unrealized loss on derivative financial instruments, net of income tax (26,852) -
Total comprehensive income for the year 1,855,360 2,063,690

The accompanying notes are an integral part of these financial statements
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Nelson & District Credit Union

Consolidated Statement of Changes in Members' Equity
For the year ended December 31, 2025

Accumulated
other
Member Retained comprehensive
shares earnings __income (loss) Total equity
Balance December 31, 2023 823,821 22,652,355 (161,446) 23,314,730
Net income - 1,791,539 - 1,791,539
Change in member shares, net 23,453 - - 23,453
Unrealized gain on MLP investments, net of tax - - 271,629 271,629
Realized gain on maturity or sale of MLP investments - - 522 522
Balance December 31, 2024 847,274 24,443,894 110,705 25,401,873
Net income - 1,866,972 - 1,866,972
Change in member shares, net 17,032 - - 17,032
Unrealized gain on MLP investments, net of tax - - 15,240 15,240
Unrealized loss on derivative financial instruments, net
of tax - - (26,852) (26,852)
Balance December 31, 2025 864,306 26,310,866 99,093 27,274,265

The accompanying notes are an integral part of these financial statements
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Nelson & District Credit Union

Consolidated Statement of Cash Flows
For the year ended December 31, 2025

2025 2024
Cash provided by (used for) the following activities
Operating activities
Net income 1,866,972 1,791,539
Depreciation and amortization 278,347 446,693
Provision for (recovery of) impaired loans 146,513 (38,052)
Equity in income of associate (207,548) (490,425)
Deferred income tax recovery (88,000) (38,000)
1,996,284 1,671,755
Changes in working capital accounts
Other assets (49,959) (60,680)
Income taxes payable (125,696) (8,118)
Accounts payables and accrued liabilities (155,931) (611,650)
Member dividends payable (7,502) 2,254
Loans to members, net of repayments (24,901,758) (5,253,820)
Member deposits, net of withdrawals 21,939,786 16,813,449
Accrued loan interest (40,671) (72,873)
Accrued investment interest 79,421 34,989
Accrued deposit interest 128,187 (540,320)
(1,137,839) 11,974,986
Financing activities
Change in member shares 17,182 14,349
Investing activities
Purchases of investments - (9,038,974)
Proceeds on maturity of investments 3,682,462 -
Purchases of property and equipment (424,197) (442,032)
Proceeds from disposal of property and equipment - 21,889
Purchases of intangible assets (25,025) (67,642)
Purchases of investment property (9,255) (32,681)
Dividends from investment in associates 550,000 168,750
3,773,985 (9,390,690)
Increase in cash 2,653,328 2,598,645
Cash, beginning of year 15,088,329 12,489,684
Cash, end of year 17,741,657 15,088,329

The accompanying notes are an integral part of these financial statements
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Nelson & District Credit Union

Notes to the Consolidated Financial Statements
For the year ended December 31, 2025

Nature of operations
Nelson & District Credit Union (the “Credit Union”) was formed pursuant to the Credit Union Incorporations Act of the British
Columbia and the operation of the Credit Union is subject to the Financial Institutions Act of British Columbia (“the Act”).

The Credit Union is a member of Central 1 Credit Union Limited ("Central 1"). The Credit Union is approved to operate
throughout the Province of British Columbia and primarily serves members in the Kootenay region of the province. The
Credit Union is an integrated financial institution that provides a wide range of financial products and services that comprise
one business operating segment. The Credit Union’s head office is located at 501 Vernon Street, Nelson, BC.

Basis of presentation

The consolidated financial statements include, in addition to the accounts of the Credit Union, the accounts of its wholly
owned subsidiary, Allard Insurance Agencies Ltd. All intercompany balances and transactions have been eliminated.

Statement of compliance

The consolidated financial statements have been prepared in accordance with IFRS® Accounting Standards ("IFRS") and
interpretations adopted by the International Accounting Standards Board (“IASB”) as at December 31, 2025.

These consolidated financial statements have been approved and authorized for issue by the Board of Directors on March
4, 2026.

The preparation of consolidated financial statements in compliance with IFRS requires management to make certain critical
accounting estimates. It also requires management to exercise judgment in applying the Credit Union's accounting policies.
The areas involving a higher degree of judgment or complexity, or areas where assumptions and estimates are significant to
the consolidated financial statements, are disclosed in Note 2.

Basis of measurement

The consolidated financial statements have been prepared using the historical basis except for the revaluation of certain
financial instruments.

Functional and presentation currency

These consolidated financial statements are presented in Canadian dollars, which is the Credit Union’s functional currency.
All financial information presented in Canadian dollars has been rounded to the nearest thousand.

Significant accounting judgments, estimates and assumptions

As the precise determination of many assets and liabilities is dependent upon future events, the preparation of consolidated
financial statements for a period necessarily involves the use of estimates and approximations which have been made using
careful judgment. These estimates are based on management's best knowledge of current events and actions that the
Credit Union may undertake in the future.

Key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date are discussed
below.

Allowance for expected credit losses

At each reporting period, financial assets are assessed to determine whether their credit risk has increased significantly
since initial recognition. In determining whether credit risk has significantly increased, management develops a number of
assumptions about the following factors which impact the borrowers’ ability to meet debt obligations:

o Expected significant increase in unemployment rates, interest rates
e Declining revenues, working capital deficiencies, increases in balance sheet leverage, and liquidity
e Expected or actual changes in internal credit ratings of the borrowers or external credit ratings of the instrument

e The correlation between credit risk on all lending facilities of the same borrower




Nelson & District Credit Union

Notes to the Consolidated Financial Statements
For the year ended December 31, 2025

Significant accounting judgments, estimates and assumptions (Continued from previous page)

e Changes in the value of the collateral supporting the obligation or in the quality of third-party guarantees or credit
enhancements

Significant judgments, estimates and assumptions are required when calculating the expected credit losses of financial
assets. In measuring the 12-month and lifetime expected credit losses, management makes assumptions about
prepayments, the timing and extent of missed payments or default events. In addition, management makes assumptions
and estimates about the impact that future events may have on the historical data used to measure expected credit losses.

In estimating expected credit losses, the Credit Union develops a number of assumptions as follows:

e The period over which the Credit Union is exposed to credit risk, considering for example, prepayments, extension
options, demand features

e The probability-weighted outcome, including identification of scenarios that specify the amount and timing of the cash
flows for particular outcomes and the estimated probability of those outcomes

e The risk of default occurring on loans during their expected lives and during the next 12 months after the reporting date

e Expected cash short falls including, recoveries, costs to recover and the effects of any collateral or other credit
enhancements

o Estimates of effective interest rates used in incorporating the time value of money

The above assumptions are based on historical information and adjusted for current conditions and forecasts of future
economic conditions. The Credit Union determines adjustments needed to its historical assumptions by monitoring the
correlation of the probability of default and loss rates with the following economic variables:

e Interest rates

e Unemployment rates

e  Gross domestic product
e Loan to value ratios

e Vacancy rates

e  Bankruptcy rates

e Inflation

The estimate of expected credit losses reflects an unbiased and probability-weighted amount that is determined by
evaluating a range of possible outcomes that are neither best-case nor worse-case scenarios. The Credit Union uses
judgment to weight these scenarios.

Impact of the current economic environment:

Following a period of elevated interest rates and inflation, recent declines are influencing the Credit Union’s assessment of
credit risk associated with the fair values of its financial instruments. Although rates have decreased, they remain above
recent historical averages, which may continue to pressure borrowers. Consequently, there remains a potential impact on
credit risk that could necessitate an increase in the Credit Union’s estimate of its allowance for loan impairment.

The current environment is subject to rapid change and to the extent that certain effects of inflation and interest rates are

not fully incorporated into the model calculations, increased temporary quantitative and qualitative adjustments have been
considered and applied where necessary. The Credit Union has performed certain additional qualitative portfolio and loan
level assessment if significant changes in credit risk were identified.

Financial instruments not traded in active markets

For financial instruments not traded in active markets, fair values are determined using valuation techniques such as the
discounted cash flow model that rely on assumptions that are based on observable active markets or rates. Certain
assumptions take into consideration liquidity risk, credit risk and volatility.




Nelson & District Credit Union

Notes to the Consolidated Financial Statements
For the year ended December 31, 2025

Significant accounting judgments, estimates and assumptions (Continued from previous page)
Impairment of non-financial assets

At each reporting date, the Credit Union assesses whether there are any indicators of impairment for non-financial assets.
Non-financial assets that have an indefinite useful life or are not subject to amortization, such as goodwill, are tested
annually for impairment or more frequently if impairment indicators exist. Other non-financial assets are tested for
impairment if there are indicators that their carrying amounts may not be recoverable.

Income tax

The Credit Union periodically assesses its liabilities and contingencies related to income taxes for all years open to audit
based on the latest information available. For matters where it is probable that an adjustment will be made, the Credit Union
records its best estimate of the tax asset or liability including the related interest and penalties in the current tax provision.
Management believes they have adequately provided for the probable outcome of these matters; however, the final
outcome may result in a materially different outcome than the amount included in the tax assets or liabilities.

Classification of financial assets

Classification of financial assets requires management to make judgments regarding the business model under which the
Credit Union’s financial assets are held and whether contractual cash flows consist solely of payments of principal and
interest. Management has determined that the penalty to exercise prepayment features embedded in certain loans made to
members do not result in payments that are not solely payments of principal and interest because they represent
reasonable additional compensation for early termination of the contract.

Summary of material accounting policies

The following material accounting policies have been adopted in the preparation of these consolidated financial statements.
Basis of consolidation
The consolidated financial statements incorporate the financial statements of the Credit Union and its subsidiary.

A subsidiary is an entity controlled by the Credit Union. Control is achieved where the Credit Union is exposed, or has
rights, to variable returns from its involvement with the investee and it has the ability to affect those returns through its
power over the investee. In assessing control, only rights which give the Credit Union the current ability to direct the relevant
activities and that the Credit Union has the practical ability to exercise, is considered.

The results of subsidiaries acquired or disposed of during the year are included in these consolidated financial statements
from the effective date of acquisition or up to the effective date of disposal, as appropriate.

Total comprehensive income is attributed to the owners of the parent and to the non-controlling interests even if this results
in the non-controlling interests having a deficit balance.

The consolidated financial statements have been prepared using uniform accounting policies for like transactions and other
events in similar circumstances. Where necessary, adjustments are made to the financial statements of subsidiaries to
ensure consistency with those used by other members of the group.

Any balances, unrealized gains and losses or income and expenses arising from intra-Company transactions, are
eliminated upon consolidation. Unrealized gains arising from transactions with equity accounted investees are eliminated
against the investment to the extent of the Credit Union’s interest in the investee. Unrealized losses are eliminated in the
same manner as unrealized gains, but only to the extent that there is no evidence of impairment.

Cash

Cash and cash equivalents comprise cash on hand, demand deposits, redeemable term deposits and short-term highly
liquid investments with original maturities of three months or less that are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes in value.

Investments

Each investment is classified into one of the categories described under financial instruments. The classification dictates
the accounting treatment for the carrying value and changes in that value.




Nelson & District Credit Union

Notes to the Consolidated Financial Statements
For the year ended December 31, 2025

Summary of material accounting policies (Continued from previous page)

Loans to members

All loans to members are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. Loans to members are initially measured at fair value, net of loan origination fees and inclusive of transaction
costs incurred. Loans to members are subsequently measured at amortized cost, using the effective interest rate method,
less any allowance for estimated credit losses. Interest is accounted for on the accrual basis for all loans.

Property and equipment

Property and equipment are stated at cost less accumulated depreciation and impairment losses. Cost includes
expenditures that are directly attributable to the acquisition of the asset. When parts of an item of property and equipment
have different useful lives, they are accounted for as separate items of property and equipment.

Depreciation is provided using the following methods at rates intended to depreciate the cost of the assets over their
estimated useful lives:

Method Rate
Buildings Straight-line 50 years
Furniture and fixtures Straight-line, declining balance 5-20 years SL, 10% DB
Computer equipment Straight-line 3-5years

The residual value, useful life and depreciation method applied to each class of assets are reassessed at each reporting
date.

Member deposits

All member deposits are initially measured at fair value, net of any transaction costs directly attributable to the issuance of
the instrument and are subsequently measured at amortized cost, using the effective interest rate method.

Accounts payable and accrued liabilities

Payables and other liabilities are initially measured at fair value net of any transaction costs directly attributable to the
issuance of the instrument and subsequently carried at amortized cost using the effective interest rate method.

Member shares

Member shares issued by the Credit Union are classified as equity only to the extent that they do not meet the definition of a
financial liability. Shares that contain redemption features are accounted for using the partial treatment requirements of
IFRIC 2 Member Shares in Co-operative Entities and Similar Instruments.

Income taxes

Income tax expense is comprised of current and deferred taxes which are recognized in earnings except to the extent that
they relate to a business combination, or items recognized directly in equity or in other comprehensive income.

Current income taxes are recognized for the estimated income taxes payable or receivable on taxable income or loss for the
current year and any adjustment to income taxes payable in respect of previous years. Current income taxes are measured
at the amount expected to be recovered from or paid to the taxation authorities. This amount is determined using tax rates
and tax laws that have been enacted or substantively enacted by the year-end date.

Deferred tax assets and liabilities are recognized where the carrying amount of an asset or liability differs from its tax base,
except for taxable temporary differences arising on the initial recognition of goodwill and temporary differences arising on
the initial recognition of an asset or liability in a transaction which is not a business combination and at the time of the
transaction affects neither accounting nor taxable earnings.

Recognition of deferred tax assets for unused tax losses, tax credits and deductible temporary differences is restricted to
those instances where it is probable that future taxable profit will be available to allow the deferred tax asset to be utilized.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the
related tax benefit will be realized.




Nelson & District Credit Union

Notes to the Consolidated Financial Statements
For the year ended December 31, 2025

Summary of material accounting policies (Continued from previous page)

Income taxes (Continued from previous page)

The amount of the deferred tax asset or liability is measured at the amount expected to be recovered from or paid to the
taxation authorities. This amount is determined using tax rates and tax laws that have been enacted or substantively
enacted by the year-end date and are expected to apply when the liabilities (assets) are settled (recovered).

Fair value measurements

The Credit Union classifies fair value measurements recognized in the statement of financial position using a three-tier fair
value hierarchy, which prioritizes the inputs used in measuring fair value as follows:

. Level 1: Quoted prices (unadjusted) are available in active markets for identical assets or liabilities;

. Level 2: Inputs other than quoted prices in active markets that are observable for the asset or liability, either
directly or indirectly; and

. Level 3: Unobservable inputs in which there is little or no market data, which require the Credit Union to develop its

own assumptions.

Fair value measurements are classified in the fair value hierarchy based on the lowest level input that is significant to that
fair value measurement. This assessment requires judgment, considering factors specific to an asset or a liability and may
affect placement within the fair value hierarchy.

Financial instruments
Financial assets
Recognition and initial measurement

The Credit Union recognizes financial assets when it becomes party to the contractual provisions of the instrument.
Financial assets are measured initially at their fair value plus, in the case of financial assets not subsequently measured at
fair value through profit or loss, transaction costs that are directly attributable to their acquisition. Transaction costs
attributable to the acquisition of financial assets subsequently measured at fair value through profit or loss are expensed in
profit or loss when incurred.

Classification and subsequent measurement

On initial recognition, financial assets are classified as subsequently measured at amortized cost, fair value through other
comprehensive income (FVOCI) or fair value through profit or loss (FVTPL). The Credit Union determines the classification
of its financial assets, together with any embedded derivatives, based on the business model for managing the financial
assets and their contractual cash flow characteristics.

Financial assets are classified as follows:

. Amortized cost - Assets that are held for collection of contractual cash flows where those cash flows are solely
payments of principal and interest are measured at amortized cost. Interest revenue is calculated using the
effective interest method and gains or losses arising from impairment, foreign exchange and derecognition are
recognized in profit or loss. Financial assets measured at amortized cost are comprised of Central 1 liquidity
deposits, other financial institution deposits, loans to members, accrued interest and other receivables.

. Fair value through other comprehensive income - Assets that are held for collection of contractual cash flows and
for selling the financial assets, and for which the contractual cash flows are solely payments of principal and
interest, are measured at fair value through other comprehensive income. Interest income calculated using the
effective interest method and gains or losses arising from impairment and foreign exchange are recognized in
profit or loss. All other changes in the carrying amount of the financial assets are recognized in other
comprehensive income. Upon derecognition, the cumulative gain or loss previously recognized in other
comprehensive income is reclassified to profit or loss. Financial assets measured at fair value through other
comprehensive income are comprised of mandatory liquidity pool investments and derivative financial instruments.
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Nelson & District Credit Union

Notes to the Consolidated Financial Statements
For the year ended December 31, 2025

Summary of material accounting policies (Continued from previous page)

Financial instruments (Continued from previous page)

. Mandatorily at fair value through profit or loss - Assets that do not meet the criteria to be measured at amortized
cost, or fair value through other comprehensive income, are measured at fair value through profit or loss. All
interest income and changes in the financial assets’ carrying amount are recognized in profit or loss. Financial
assets mandatorily measured at fair value through profit or loss are comprised of cash.

. Designated at fair value through profit or loss — On initial recognition, the Credit Union may irrevocably designate a
financial asset to be measured at fair value through profit or loss in order to eliminate or significantly reduce an
accounting mismatch that would otherwise arise from measuring assets or liabilities, or recognizing the gains and
losses on them, on different bases. All interest income and changes in the financial assets’ carrying amount are
recognized in profit or loss. Financial assets designated to be measured at fair value through profit or loss are
comprised of equity investments.

Refer to Note 14 and 15 for more information about financial instruments held by the Credit Union, their measurement
basis, and their carrying amount.

Business model assessment

The Credit Union assesses the objective of its business model for holding a financial asset at a level of aggregation which
best reflects the way the business is managed and information is provided to management. Information considered in this
assessment includes stated policies and objectives, how performance of the portfolio is evaluated, risks affecting the
performance of the business model, how managers of the business are compensated, and the significance and frequency
of sales in prior periods.

Contractual cash flow assessment

The cash flows of financial assets are assessed as to whether they are solely payments of principal and interest on the
basis of their contractual terms. For this purpose, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money, the credit risk associated with the principal
amount outstanding, and other basic lending risks and costs. In performing this assessment, the Credit Union considers
factors that would alter the timing and amount of cash flows such as prepayment and extension features, terms that might
limit the Credit Union’s claim to cash flows, and any features that modify consideration for the time value of money.

Reclassifications

The Credit Union reclassifies debt instruments only when its business model for managing those financial assets has
changed. Reclassifications are applied prospectively from the reclassification date and any previously recognized gains,
losses or interest are not restated.

Impairment

The Credit Union recognizes a loss allowance for the expected credit losses associated with its financial assets, other than
debt instruments measured at fair value through profit or loss and equity investments. Expected credit losses are measured
to reflect a probability-weighted amount, the time value of money, and reasonable and supportable information regarding
past events, current conditions and forecasts of future economic conditions.

The date the Credit Union commits to purchasing a financial asset is considered the date of initial recognition for the
purpose of applying the Credit Union’s accounting policies for impairment of financial assets.

For loans to members the Credit Union records a loss allowance equal to the expected credit losses resulting from default
events that are possible within the next 12-month period, unless there has been a significant increase in credit risk since
initial recognition. For those financial assets for which the Credit Union assessed that a significant increase in credit risk has
occurred, the Credit Union records a loss allowance equal to the expected credit losses resulting from all possible default
events over the assets’ contractual lifetime.

The Credit Union applies the simplified approach for trade receivables that do not contain a significant financing component.
Using the simplified approach, the Credit Union records a loss allowance equal to the expected credit losses resulting from
all possible default events over the assets’ contractual lifetime.
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Nelson & District Credit Union

Notes to the Consolidated Financial Statements
For the year ended December 31, 2025

Summary of material accounting policies (Continued from previous page)

Financial instruments (Continued from previous page)

The Credit Union assesses whether a financial asset is credit-impaired at the reporting date. Regular indicators that a
financial instrument is credit-impaired includes loan delinquency of 90 days or more, breaches of borrowing contracts such
as default events or breaches of borrowing covenants, and available borrower specific information indicating financial
difficulty of the borrower that is expected to have a detrimental effect on future cash flow. For financial assets assessed as
credit-impaired at the reporting date, the Credit Union continues to recognize a loss allowance equal to lifetime expected
credit losses.

Loss allowances for expected credit losses are presented in the consolidated statement of financial position as follows:

. For financial assets measured at amortized cost, as a deduction from the gross carrying amount of the financial
asset;

. For loan commitments and financial guarantee contracts, as a provision;

. For facilities with both a drawn and undrawn component where the Credit Union cannot separately identify

expected credit losses between the two components, as a deduction from the carrying amount of the drawn
component. Any excess of the loss allowance over the carrying amount of the drawn component is presented as a
provision; and

. For financial assets measured at fair value through other comprehensive income, in other comprehensive income.
The loss allowance does not reduce the fair value carrying amount of the financial asset in the consolidated
statement of financial position.

Financial assets are written off when the Credit Union has no reasonable expectations of recovering all or any portion
thereof.

Refer to Note 15 for additional information about the Credit Union’s credit risk management process, credit risk exposure
and the amounts arising from expected credit losses.

Derecognition of financial assets

The Credit Union derecognizes a financial asset when its contractual rights to the cash flows from the financial asset expire,
or the financial asset has been transferred under particular circumstances.

For this purpose, a financial asset is transferred if the Credit Union either:
. Transfers the right to receive the contractual cash flows of the financial asset, or;

. Retains the right to receive the contractual cash flows of the financial asset, but assumes an obligation to pay
received cash flows in full to one or more third parties without material delay and is prohibited from further
selling or transferring the financial asset.

Transferred financial assets are evaluated to determine the extent to which the Credit Union retains the risks and rewards of
ownership. When the Credit Union neither transfers nor retains substantially all the risks and rewards of ownership of the
financial asset, it evaluates whether it has retained control of the financial asset.

Where substantially all risks and rewards of ownership have been transferred, or risks and rewards have neither been
transferred nor retained and control of the financial asset has not been retained, the Credit Union derecognizes the financial
asset. At the same time, the Credit Union separately recognizes as assets or liabilities the fair value of any rights and
obligations created or retained in the transfer. Any difference between the carrying amount measured at the date of
recognition and the consideration received is recognized in profit or loss.

Modification of financial assets

The Credit Union assesses the modification of terms of a financial asset to evaluate whether its contractual rights to the
cash flows from that asset have expired in accordance with the Credit Union’s derecognition policy.

12



Nelson & District Credit Union

Notes to the Consolidated Financial Statements
For the year ended December 31, 2025

Summary of material accounting policies (Continued from previous page)

Financial instruments (Continued from previous page)

When the modifications do not result in derecognition of the financial asset, the gross carrying amount of the financial asset
is recalculated with any difference between the previous carrying amount and the new carrying amount recognized in profit
or loss. The new gross carrying amount is recalculated as the present value of the modified contractual cash flows
discounted at the asset’s original effective interest rate.

For the purpose of applying the impairment requirements, at each reporting date subsequent to the modification, the Credit
Union continues to assess whether there has been a significant increase in credit risk on the modified financial assets from
the date of initial recognition.

Financial liabilities
Recognition and initial measurement

The Credit Union recognizes a financial liability when it becomes party to the contractual provisions of the instrument. At
initial recognition, the Credit Union measures financial liabilities at their fair value plus transaction costs that are directly
attributable to their issuance, with the exception of financial liabilities subsequently measured at fair value through profit or
loss for which transaction costs are immediately recorded in profit or loss.

Classification and subsequent measurement
Subsequent to initial recognition, financial liabilities are measured at amortized cost or fair value through profit or loss.

All other financial liabilities are measured at amortized cost using the effective interest method. Financial liabilities
measured at amortized cost include member deposits, payables and other liabilities, and member shares.

The classification of a financial instrument or component as a financial liability or equity instrument determines where gains
or losses are recognized. Interest, dividends, gains and losses relating to financial liabilities are recognized in profit or loss
while distributions to holders of instruments classified as equity are recognized in equity.

Financial liabilities are not reclassified subsequent to initial recognition.

Derecognition of financial liabilities

The Credit Union derecognizes a financial liability only when its contractual obligations are discharged, cancelled or expire.
Derivatives and hedge accounting

Derivatives are initially recognized at fair value on the date the Credit Union becomes party to the provisions of the contract,
and are subsequently remeasured at fair value at the end of each reporting period. Changes in the fair value of derivatives
not designated as a hedging instrument are recognized in profit or loss.

The Credit Union designates certain derivative financial instruments as the hedging instrument in qualifying hedging
relationships in order to better reflect the effect of its risk management activities in the consolidated financial statements.

Qualifying hedging relationships are those where there is an economic relationship between the hedged item and the
hedging instrument, the effect of credit risk does not dominate the value changes that result from that economic
relationship, and the hedge ratio of the hedging relationship is the same as that resulting from the actual quantities of the
hedging instrument and the hedged item that the Credit Union uses for hedging purposes.

At inception of the hedging relationship, the Credit Union documents the economic relationship between the hedging
instruments and the hedged items, along with its risk management objective and strategy.

Cash flow hedges

The Credit Union uses cash flow hedges to hedge its exposure to the variability of cash flows related to variable interest
bearing instruments or the forecasted assurance of fixed rate loans.

The Credit Union accumulates changes in fair value related to the effective portion of the hedging instrument in the cash
flow hedge reserve within equity. The effective portion of the hedge is equal to the lower of the cumulative gain or loss on
the hedging instrument and the cumulative change in fair value of the hedged item from inception of the hedge. The
ineffective portion of changes in the fair value of the hedging instrument is recognized immediately in profit or loss.
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For the year ended December 31, 2025

Summary of material accounting policies (Continued from previous page)

Financial instruments (Continued from previous page)

When hedge accounting is discontinued for a cash flow hedge and the hedged future cash flows are still expected to occur,
accumulated hedging gains or losses remain in the cash flow hedge reserve until such time as the future cash flows occur
and are then accounted for as described above. If the hedged future cash flows are no longer expected to occur,
accumulated hedging gains and losses are immediately reclassified to profit or loss.

Rebalancing and discontinuation of hedging relationships

If the hedge ratio for risk management purposes is no longer optimal but the risk management objective remains
unchanged and the hedging relationship continues to qualify for hedge accounting, the hedging ratio is rebalanced by
adjusting either the volume of the hedging instrument or the volume of the hedged item to realign the hedge ratio with the
ratio used for risk management purposes. Hedge ineffectiveness is recognized in profit or loss at the time of rebalancing.

Hedge accounting is discontinued prospectively when the hedging relationship ceases to meet the qualifying criteria,
including instances where the hedging instrument expires or is sold, terminated or exercised.

Revenue recognition

The following describes the Credit Union’s principal activities from which it generates revenue.
Interest

Interest income and expense are recognized in earnings using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments over the expected life of the
financial instrument to the gross carrying amount of the financial asset or the amortized cost of the financial liability. The

effective interest rate is calculated considering all contractual terms of the financial instruments, except for the expected

credit losses of financial assets.

The ‘amortized cost’ of a financial asset or financial liability is the amount at which the instrument is measured on initial
recognition minus principal repayments, plus or minus any cumulative amortization using the effective interest method of
any difference between the initial amount and maturity amount and adjusted for any expected credit loss allowance. The
‘gross carrying amount’ of a financial asset is the amortized cost of a financial asset before adjusting for any expected credit
losses.

Interest income and expense is calculated by applying the effective interest rate to the gross carrying amount of the
financial asset (when the asset is not credit-impaired) or the amortized cost of the financial liability.

Where a financial asset has become credit-impaired subsequent to initial recognition, interest income is calculated in
subsequent periods by applying the effective interest method to the amortized cost of the financial asset. If the asset
subsequently ceases to be credit-impaired, calculation of interest income reverts to the gross basis.

Other revenue

The Credit Union generates revenue from other revenue streams including services charges, loan fees and penalties, and
commissions. Revenue is recognized as services are rendered.

The member obtains the benefit of having the Credit Union perform a revenue generating service. This occurs immediately
when the service is performed; therefore, revenue is recognized at that point in time.

Management has not made any judgments in determining the amount of costs incurred to obtain or fulfill a contract with a
member as it does not expect these costs to be recovered. Such costs are expensed in the period in which they are
incurred.

Investments in associates

Investments in associates are initially accounted for at their cost of acquisition and then subsequently accounted for using
the equity method, in which the initial carrying balance is adjusted yearly for the Credit Union's share of the associates net
assets.
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Notes to the Consolidated Financial Statements
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Summary of material accounting policies (Continued from previous page)

Standards issued but not yet effective

The Credit Union has not yet applied the following new standards, interpretations and amendments to standards that have
been issued as at December 31, 2025 but are not yet effective. Unless otherwise stated, the Credit Union does not plan to
early adopt any of these new or amended standards and interpretations.

Classification and Measurement of Financial Instruments (Amendments to IFRS 9 Financial Instruments and IFRS 7
Financial Instruments): Disclosures

Amendments to IFRS 9 and IFRS 7, issued in May 2024, clarify the date of recognition and derecognition of financial assets
and financial liabilities, including that a financial liability is derecognized on the settlement date. The amendments introduce
a voluntary election permitting the derecognition of some financial liabilities settled through an electronic cash transfer
system before the settlement date, provided specific conditions are met. They also provide further guidance for assessing
whether the contractual cash flows of a financial asset are consistent with a basic lending arrangement including those that
contain contingent features, non-recourse features or are investments in contractually linked instruments. The amendments
also add new disclosure requirements for certain instruments with contractual terms that include a contingent feature and
for investments in equity instruments designated at fair value through other comprehensive income.

The amendments are effective for annual periods beginning on or after January 1, 2026, and are to be applied
retrospectively; restatement of prior periods is not required. The Credit Union is currently assessing the impact of these
amendments on its consolidated financial statements.

IFRS 18 Presentation and Disclosure in Financial Statements

IFRS 18, issued in April 2024, replaces IAS 1 Presentation of Financial Statements and establishes the overall
requirements for presentation and disclosures in the financial statements, including a new defined structure for the
Statement of Profit or Loss and specific disclosure requirements related to management-defined performance measures.
IFRS 18 also enhances guidance on how to group information within the financial statements.

IFRS 18 is effective for annual periods beginning on or after January 1, 2027, including for interim financial statements, and
is required to be applied retrospectively. The Credit Union is currently assessing the impact of these amendments on its
consolidated financial statements.

15



Nelson & District Credit Union

Notes to the Consolidated Financial Statements
For the year ended December 31, 2025

Investments

The following table provides information on the investments by financial instrument classification, type, and issuer. The
maximum exposure to credit risk would be the carrying value in Note 15.

2025 2024
Other investments
Amortized cost
Central 1 USD bid deposits 411,585 3,192,804
Central 1 CAD bid deposits 9,200,000 13,200,000
Canaccord Genuity CAD bid deposits 1,500,000 -
Accrued interest 153,004 208,217
11,264,589 16,601,021
Measured at fair value through other comprehensive income
Mandatory liquidity pool investments 28,394,508 25,983,021
Accrued interest 112,103 109,312
28,506,611 26,092,333
39,771,200 42,693,354
Equity investments
Measured at fair value through profit or loss
Central 1 shares 83,421 78,988
Other investments 1,201,440 2,000,241
Accrued interest 12,000 39,000
1,296,861 2,118,229
41,068,061 44,811,583

Investment in associates

The Credit Union through its wholly owned subsidiary, Allard Insurance Agencies Ltd., holds 37.5% (2024 - 37.5%) of the
equity shares of Kootenay Insurance Services Ltd. ("KIS") and 50% (2024 - 50%) of the equity shares of 0948859 BC Ltd.
("MoneyWorks"). The nature of the activities of KIS is to provide insurance services to clients. The nature of the activities of
MoneyWorks is to provide wealth management services to clients.

The Credit Union holds 33.3% (2024 - 33.3%) of the equity shares of Kootenay Risk Services Ltd. ("KRS").The nature of the
activities of KRS is to provide internal auditing and compliance services.

The financial year end date of KIS, MoneyWorks, and KRS is September 30, 2025, the reporting date established when the
companies were incorporated. For the purposes of applying the equity method of accounting the financial statements of
KIS, MoneyWorks, and KRS for the year ended September 30, 2025 have been used and appropriate adjustments have
been made for the effects of significant transactions between that date and December 31, 2025. These investments do not
have a separately quoted market value. The Credit Union's management is confident that the recorded investment in
associates closely approximates fair value.

During the year the Credit Union received $375,000 (2024 - $168,750) in dividends from KIS, and $175,000 (2024 - $nil)
from MoneyWorks.

16



Nelson & District Credit Union

Notes to the Consolidated Financial Statements
For the year ended December 31, 2025

Investment in associates (Continued from previous page)

The financial information of the Credit Union's portion of the investment in associates adjusted to the Credit Union's year
end date of December 31, 2025 is summarized below.

2025 2024
Kootenay Kootenay
Insurance 0948859 BC Risk Services
Services Ltd. Ltd. Ltd.
Current assets 2,211,449 688,161 221,892 3,121,502 4,199,582
Right of use assets 821,645 - - 821,645 925,876
Property and equipment 928,910 5,791 7,037 941,738 622,361
Long-term investments - 400 - 400 400
Intangible assets and goodwill 10,036,280 859,751 - 10,896,031 10,888,777
Total assets 13,998,284 1,554,103 228,929 15,781,316 16,636,996
Current liabilities 809,995 78,920 59,458 948,373 1,693,369
Non-current liabilities 1,325,435 493,979 66,958 1,886,372 1,576,521
Total liabilities 2,135,430 572,899 126,416 2,834,745 3,269,890
Net assets 11,862,855 981,204 102,512 12,946,571 13,367,106
Total income (loss) for the year 936,953 (290,252) 3,950 650,651 1,311,652
Credit Union's share of income for the
year 351,358 (145,126) 1,317 207,548 490,425
Investment in associate
Cost of shares 150 100 100 350 350
Equity 4,884,221 491,780 29,023 5,405,024 5,747,475

4,884,371 491,880 29,123 5,405,374 5,747,825

17



Nelson & District Credit Union

Notes to the Consolidated Financial Statements
For the year ended December 31, 2025

6. Property and equipment

Furniture and Computer
Land Buildings fixtures equipment Total
Cost
Balance at December 31, 2023 224,146 2,240,130 2,338,563 149,366 4,952,205
Additions - 386,943 21,265 33,824 442,032
Disposals - - (822,547) (90,989) (913,536)
Balance at December 31, 2024 224,146 2,627,073 1,537,281 92,201 4,480,701
Additions - 10,450 368,677 45,070 424,197
Balance at December 31, 2025 224,146 2,637,523 1,905,958 137,271 4,904,898
Depreciation
Balance at December 31, 2023 - 929,641 2,185,552 127,406 3,242,599
Depreciation - 52,834 136,964 18,742 208,540
Disposals - - (822,547) (90,989) (913,536)
Balance at December 31, 2024 - 982,475 1,499,969 55,159 2,537,603
Depreciation - 62,077 33,750 23,211 119,038
Balance at December 31, 2025 - 1,044,552 1,533,719 78,370 2,656,641
Net book value
At December 31, 2024 224,146 1,644,598 37,312 37,042 1,943,098
At December 31, 2025 224,146 1,592,971 372,239 58,901 2,248,257
7. Member deposits
2025 2024
Demand deposits 189,430,603 179,805,204
Registered plans 43,429,126 40,650,645
Term deposits 78,396,901 68,604,621
Accrued interest 1,637,288 1,765,475
312,893,918 290,825,945

Included in registered plans are retirement savings plans, retirement income funds, registered educations savings plans,
registered disability savings plans, tax free savings accounts and first home savings accounts.

18



Nelson & District Credit Union

Notes to the Consolidated Financial Statements
For the year ended December 31, 2025

Income taxes

The significant components of income tax expense included in net income are composed of:

2025 2024
Current income tax expense
Based on current year taxable income 361,677 406,858
Deferred income tax expense
Origination and reversal of temporary differences (88,000) (38,000)
273,677 368,858

Reasons for the difference between tax expense for the year and the expected income taxes based on the statutory tax rate
of 27.00% (2024 - 27.00%) are as follows

2025 2024

Income before income taxes 2,140,649 2,160,397
Income tax expense based on the statutory rate 577,975 583,307
Preferred rate deduction for Credit Unions (88,782) (81,196)
Tax effect of amounts recorded in other comprehensive income (2,378) 55,635
Other items impacting tax (125,138) (150,888)
361,677 406,858

The movement in 2025 deferred income tax assets and liabilities are:

Recognized in
Jan 1, 2025 netincome Dec 31, 2025

Deferred income tax assets:

Tax losses carried forward 21,000 (4,000) 17,000
Allowance for loan losses 69,000 10,000 79,000
90,000 6,000 96,000

Deferred income tax liabilities:
Property, equipment, intangible assets and other (205,000) 82,000 (123,000)
(115,000) 88,000 (27,000)
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Income taxes (Continued from previous page)

The movement in 2024 deferred income tax assets and liabilities are:

Recognized in
Jan 1, 2024 netincome Dec 31, 2024

Deferred income tax assets:

Tax losses carried forward 21,000 - 21,000
Allowance for loan losses 14,000 55,000 69,000
35,000 55,000 90,000

Deferred income tax liabilities:
Property, equipment, intangible assets and other (188,000) (17,000) (205,000)
(153,000) 38,000 (115,000)

Member shares
2025 2024

Authorized Equity Liability Equity Liability
Class A membership equity shares Unlimited 864,306 51,285 847,274 58,636

Membership equity shares are recognized as a liability, equity or compound instrument based on the terms and in
accordance with IAS 32 "Financial Instrument Presentation" and IFRIC 2 "Members' Shares in Co-operative Entities and
Similar Instruments". If they are classified as equity, they are recognized at cost. If they are recognized as liability, they are
initially recognized at fair value net of any transaction costs directly attributable to the issuance of the instrument and,
subsequently, carried at amortized cost using the effective interest rate method.

The Credit Union may issue two classes of shares designated as membership equity and voluntary shares at $1 par value.
Class A Membership Equity Shares

As a condition of membership, which is required to use the services of the Credit Union, each standard member is required
to hold $25 ($5 for Junior members) in membership shares. These membership shares are redeemable at par only when a
membership is withdrawn. Dividends are at the discretion of the Board of Directors. Funds invested by members in
membership shares are not insured by Credit Union Deposit Insurance Corporation ("CUDIC"). Membership shares that are
available for redemption are classified as liabilities.

Class B Voluntary Shares

Shares can be issued to members of the Credit Union up to a maximum of 5,000 per member. They are non-voting and
redeemable at par at the discretion of the Board of Directors.

During the year, the Credit Union declared dividends on membership shares of $45,230 (2024 - $53,768).
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Employee benefits

Multi-employer benefit plan

The Credit Union principally provides pension benefits to its eligible employees through the BC Credit Union Employees'
Pension Plan. The Plan is a contributory, multi-employer, multidivisional registered pension plan governed by a Board of
Trustees which is responsible for overseeing the management of the Plan, including the investment of the assets and
administration of the benefits.

The amount contributed to the plan for 2025 was $350,008 (2024 - $314,213). The contributions were made for current
service and have been recognized in income.

Other income

2025 2024
Account service fees 626,112 675,422
Commissions and fees 69,349 71,992
Equity in income of associates 207,548 490,425
Foreign exchange 153,596 210,513
Interest, rent, and other income 458,757 398,812
Loan application income, penalties, and broker fee 185,617 62,465
Safety deposit rentals 27,033 26,987

1,728,012 1,936,616

Operating expenses

2025 2024
Advertising 133,292 145,881
Community investment program 203,692 200,315
CUDIC and STAB dues 123,602 105,018
Data processing 828,089 769,330
Depreciation and amortization 278,347 446,693
Distributions to members 45,230 53,768
Internal audit and compliance 311,602 249,117
Office 185,491 170,143
Other services and supplies 1,081,923 1,064,657
Professional fees 235,899 160,057
Wages and benefits 4,391,831 4,260,428
Write-offs of property and equipment and other - 25,352

7,818,998 7,650,759
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13.

Related party transactions

Transactions with key management personnel ("KMP")

The Credit Union entered into the following transactions with key management personnel and directors, which are defined
by IAS 24, Related Party Disclosures, as those persons that have authority and responsibility for planning, directing and
controlling the activities of the Credit Union, including directors and management personnel.

Compensation for related parties

2025 2024
Salaries, and other short-term employee benefits 990,874 943,293
Pension and other post-employment benefits 87,712 84,836
Total remuneration 1,078,586 1,028,129

Included in the above is Board of Directors' remuneration of $97,075 (2024 - $82,135).
Loans to related parties

The Credit Union's policy for lending to directors and KMP is that the loans are approved and accepted on the same terms
and conditions which apply to members for each class of loan. There are no additional benefits or concessional terms and
conditions applicable to related parties. There are no loans that are impaired in relation to loan balances with directors and
KMP.

There are no benefits or concessional terms and conditions applicable to the family members of Key Management
Personnel.

2025 2024

Aggregate value of loans advanced 1,184,138 1,588,974

Aggregate value of unadvanced loans 905,911 899,920

2,090,049 2,488,894

Interest income and expense 2025 2024

Interest collected on loans 48,898 56,943

Interest paid on deposits 10,008 10,208
Deposits

Aggregate value of term and savings deposits 997,300 1,279,547

The Credit Union's policy for receiving deposits from directors and KMP is that all transactions are approved and deposits
accepted on the same terms and conditions which apply to members for each type of deposit.
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14.

Related party transactions (Continued from previous page)

Other transactions with related parties

2025 2024
Management fees from Kootenay Insurance Services Ltd. 100,605 100,651
Rental income from 0948859 BC Ltd. 9,072 9,072
Rental income from Kootenay Insurance Services Ltd. 42,141 31,974
Audit services and compliance expenses paid for Kootenay Risk Services Ltd. 229,299 184,543
Payroll services payment received from Kootenay Risk Services Ltd. 84,957 91,068

These transactions are in the normal course of operations and are measured at the exchange amount.
Fair value measurements

Assets and liabilities measured at fair value

The Credit Union’s assets and liabilities measured at fair value in the statement of financial position on a recurring basis
have been categorized into the fair value hierarchy as follows:

2025
(In thousands) Fair Value Level 1 Level 3
Assets
Financial assets at fair value through profit or loss
Cash 17,742 17,742 -
Equity investments 1,285 - 1,285
19,027 17,742 1,285
Financial assets at fair value through other comprehensive income
Mandatory liquidity pool investments 28,395 28,395 -
Derivative financial instruments 32 - 32
47,454 46,137 1,317
2024
(In thousands) Fair Value Level 1 Level 3
Assets
Financial assets at fair value through profit or loss
Cash 15,088 15,088 -
Equity investments 2,079 - 2,079
17,167 15,088 2,079
Financial assets at fair value through other comprehensive income
Mandatory liquidity pool investments 25,983 25,983 -
43,150 41,071 2,079
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Fair value measurements (Continued from previous page)
Financial instruments not measured at fair value

The carrying amount, fair value, and categorization into the fair value hierarchy of all other financial assets and financial
liabilities held by the Credit Union and not measured at fair value on the statement of financial position are as follows:

2025
Carrying
(In thousands) amount Fair Value Level 2
Assets
Amortized cost
Investments - deposits 11,112 11,662 11,662
Loans to members 272,700 272,028 272,028
Other assets 45 45 45
283,857 283,735 283,735
Liabilities
Amortized cost
Member deposits 312,894 313,451 313,451
Accounts payable and accrued liabilities 750 750 750
Member shares 51 51 51
313,695 314,252 314,252
2024
Carrying
(In thousands) amount Fair Value Level 2
Assets
Amortized cost
Investments - deposits 16,393 16,393 16,393
Loans to members 247,904 243,074 243,074
Other assets 89 89 89
264,386 259,556 259,556
Liabilities
Amortized cost
Member deposits 290,826 288,805 288,805
Accounts payable and accrued liabilities 906 904 904
Member shares 59 59 59
291,791 289,768 289,768

Level 2 and Level 3 fair value measurements for financial instruments not measured at fair value

Valuation techniques and inputs for Level 2 and Level 3 fair value measurements are as follows:

All Level 2 fair value measurements use a net present value valuation technique and inputs consisting of actual balances,
actual rates, market rates (for similar instruments) and payment frequency.

As there is no observable market data for all fair values disclosed and categorized within Level 3 of the hierarchy, the Credit
Union has assumed that the fair value of the amounts is comparable to the amortized cost.
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15.

Financial instruments

All significant financial assets, financial liabilities and equity instruments of the Credit Union are either recognized or
disclosed in the consolidated financial statements together with other information relevant for making a reasonable
assessment of future cash flows, interest rate risk and credit risk.

Credit risk

Credit risk is the risk of financial loss resulting from the failure of a borrower or counterparty to honour its financial or
contractual obligations to the Credit Union. The risk can relate to consolidated statement of financial position assets such as
loans, as well as off consolidated statement of financial position assets such as commitments and letters of credit.

Overall monitoring and processes will change as deemed necessary in response to the ongoing economic impact of the
rapid changes in interest rates and high inflation environment. This has and will include changes to the current processes to
ensure that the overall portfolio is secured and the Credit Union will continue to support members and find their optimal
credit solutions. The stages of expected credit loss within the loan portfolio, if affected by these items, will be adjusted as
necessary as we progress through the current economic impacts.

Risk management process

Credit risk management is integral to the Credit Union’s activities. The Investment and Lending Committee ("ILC") which
reports to the Board of Directors ensures that management has a framework, policies, and processes in place to manage
credit risks and that the overall credit risk policies are complied with at the business and transaction level. The ILC is
comprised of members of the Board and is responsible for developing and implementing the credit risk management
practices of the Credit Union by approving and reviewing lending policies on a regular basis. The ILC reviews quarterly
reports prepared by management on watch list loans, impaired loans, diversification of the portfolio and other policy
compliance requirements. The Board establishes lending limits for the Credit Union, delegating lending limits. The risk
management process starts at the time of a member credit application and continues until the loan is fully repaid. The ILC
reviews the adequacy of the allowance for impaired loans. The primary credit risk management policies and procedures
include the following:

. Lending policy statements including approval of lending policies, eligibility for loans, exceptions to policy and policy
administration.

. Delegated lending authorities, which are clearly communicated to personnel engaged in the credit granting process
and a defined approval process for loans in excess of those limits.

. Loan collateral security classifications which set loan classifications, advance ratios and amortization periods.

. Procedures outlining loan overdrafts, release or substitution of collateral, temporary suspension of payments and
loan renegotiations.

. Early recognition of problem accounts, loan delinquency controls and procedures for loans in arrears.

. Appointment of personnel engaged in credit granting who are qualified.

. Management of growth within quality objectives.

. Audit procedures and processes in existence for all levels of Credit Union lending activities.

. Loan syndication processes.

The Credit Union’s credit risk policies, processes and methodologies are reviewed periodically to ensure they remain
relevant and effective in managing credit risk.

To meet the needs of its members and to manage its own exposure to fluctuations in interest rates, the Credit Union
participates in various commitments and contingent liability contracts. The primary purpose of these contracts is to make
funds available for the financing needs of customers. These are subject to normal credit standards, financial controls, risk
management and monitoring procedures.

The Credit Union makes the following instruments available to its members:

. Guarantees and standby letters of credit representing irrevocable assurances that the Credit Union will pay if a
member cannot meet their obligations to a third party.
. Commitments to extend credit representing unused portions of authorizations to extend credit in the form of loans

(including lines of credit and credit cards), guarantees or letters of credit.
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Financial instruments (Continued from previous page)

Credit risk (Continued from previous page)

The amounts shown on the table below do not necessarily represent future cash requirements since many commitments will
expire or terminate without being funded.

As at year-end, the Credit Union had the following outstanding financial instruments subject to credit risk:

2025 2024
Unadvanced lines of credit 15,126,564 15,176,698
Commitments to extend credit 17,355,761 16,267,696

32,482,325 31,444,394

Inputs, assumptions and techniques
Definition of default and assessments of credit risk

Financial instruments are assessed at each reporting date for a significant increase in credit risk since initial recognition.
This assessment considers changes in the risk of a default occurring at the reporting date as compared to the date of initial
recognition.

The Credit Union considers loans and advances to be in default when contractual payments are more than 90 days past
due or other objective evidence of impairment exists, such as notification from the borrower or breach of major covenants.
This definition is consistent with the definitions used for the Credit Union’s internal credit risk management practices and
has been selected because it most closely aligns the definition of default to the Credit Union’s past credit experience, and
the covenants placed in standard borrowing contracts. Relatively few financial instruments subsequently return to
performing status after a default has occurred under this definition without further intervention on the part of the Credit
Union.

Changes in credit risk are assessed on the basis of the risk that a default will occur over the contractual lifetime of the
financial instrument rather than based on changes in the amount of expected credit losses or other factors. In making this
assessment the Credit Union takes into account all reasonable and supportable information including forward-looking
information, available without undue cost or effort. The Credit Union considers past due information of its balances and
information about the borrower available through regular commercial dealings, such as requests for loan modifications.

The credit risk of a financial instrument is deemed to have significantly increased since initial recognition when:
e Contractual payments have exceeded 30 days past due;

e Facts or conditions are present indicating a borrower's inability to meet its debt obligations;

e The probability of default at the reporting date has increased significantly from the time of recognition.

When a financial instrument is considered to have low credit risk and does not fall within the risk management process, it is
assumed that there has not been a significant increase in credit risk since initial recognition. Financial instruments
considered to have low credit risk include investments.

When the contractual terms of a financial asset have been modified or renegotiated and the financial asset has not been
derecognized, the Credit Union assesses for significant increases in credit risk by consideration of its ability to collect
interest and principal payments on the modified financial asset, the reason for the modifications, the borrower’s payment
performance compared to the modified contractual terms and whether such modifications increase the borrower’s ability to
meet its contractual obligations.
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Financial instruments (Continued from previous page)

Credit risk (Continued from previous page)

Where the contractual cash flows of a financial asset have been modified while the loss allowance of that asset is measured
at an amount equal to lifetime expected credit losses, the Credit Union determines whether the credit risk of that financial
asset has improved to the extent that the loss allowance reverts to being measured at an amount equal to 12-month
expected credit losses. The Credit Union makes this determination by evaluating the credit risk of the modified financial
asset and comparing with documentation of the borrower’s initial credit assessment at the time of the initial borrowing. The
Credit Union considers the credit risk to have decreased when there is evidence that the quantitative or qualitative indicator
for a significant increase in credit risk no longer exists for a particular financial asset. Subsequently, management monitors
these assets to determine the extent to which expected credit losses revert to being measured at an amount equal to
lifetime expected credit losses.

The Credit Union identifies credit-impaired financial assets through regular reviews of past due balances and credit
assessments of its customers. Credit-impaired financial assets are typically placed on the Credit Union's watch list based on
its internal credit risk policies. In making this assessment, the Credit Union considers observable data about the following
events:

e Significant financial difficulty of the borrower;
e Events that may indicate financial difficulties of the borrower;
e A breach of contract, such as a default or past due event;

e The credit union, for economic or contractual reasons relating to the borrower's financial difficulty, having granted to the
borrower a concession(s) that the credit union would not otherwise consider; and

e ltis becoming probable that the borrower will enter bankruptcy or other financial reorganization.

As it may not be possible to identify a single discrete event, a combined effect of several events may result in a financial
asset to become credit-impaired.

Measurement of expected credit losses

The Credit Union measures expected credit losses ("ECL") for member loans that have not been assessed as credit-
impaired on a group basis. These assets are grouped on the basis of their shared risk characteristics such as loan type and
security held. The expected credit losses for credit-impaired member loans are measured on an individual basis.

When measuring 12-month and lifetime expected credit losses, the Credit Union considers the probability of default, loss
given default, forward looking information and macroeconomic factors, and exposure at default of the financial asset.
Forward-looking information is incorporated into the determination of expected credit loss by considering regional economic
journals and forecasts, collecting information available from regular commercial dealings with its members and other
publicly available information and considering the effect such information could have on any assumptions or inputs used in
the measurement of expected credit losses, determining significant increases in credit risk or identifying a credit-impaired
financial asset.

Significant judgments, estimates and assumptions are required when calculating the expected credit losses of financial
assets. In measuring the 12-month and lifetime expected credit losses, management makes assumptions about
prepayments, the timing and extent of missed payments or default events. In addition, management makes assumptions
and estimates about the impact that future events may have on the historical data used to measure expected credit losses.

Write-offs

Financial assets are written off when there is no reasonable expectation of recovery. The Credit Union assesses that there
is no reasonable expectation of recovery when the security relating to the loan has been sold and there are remaining
amounts outstanding, the borrower has filed for bankruptcy and the trustee has indicated that no additional funds will be
paid. Where an asset has been written off and is given to a collection agency, the asset is written off but remains on a list of
delinquent accounts. Where information becomes available indicating the Credit Union will receive funds, such amounts are
recognized at their fair value.
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Exposure to credit risk

The following table sets out information about the credit quality of financial assets assessed for impairment under IFRS 9
Financial instruments. The amounts in the table, unless otherwise indicated, represent the assets’ gross carrying amount.
The gross carrying amount of financial assets represents the maximum exposure to credit risk for that class of financial

asset.
2025
Lifetime ECL Lifetime ECL
(not credit (credit
12-month ECL impaired) impaired)
(stage 1) (stage 2) (stage 3) Total
Residential mortgages
Low risk 213,424,989 - - 213,424,989
Medium risk - 374,853 - 374,853
Default - - 464,123 464,123
Gross carrying amount 213,424,989 374,853 464,123 214,263,965
Less: loss allowance 186,250 788 50,110 237,148
Carrying amount 213,238,739 374,065 414,013 214,026,817
Commercial mortgage
Low risk 52,000,295 - - 52,000,295
Medium risk - - - -
Default - - - -
Gross carrying amount 52,000,295 - - 52,000,295
Less: loss allowance 217,615 - - 217,615
Carrying amount 51,782,680 - - 51,782,680
Retail loans and lines of credit
Low risk 2,978,333 - - 2,978,333
Medium risk - 11,081 - 11,081
Default - - 3,234 3,234
Gross carrying amount 2,978,333 11,081 3,234 2,992,648
Less: loss allowance 10,456 54 3,160 13,670
Carrying amount 2,967,877 11,027 74 2,978,978
Commercial loans and lines of credit
Low risk 3,832,574 - - 3,832,574
Medium risk - 10,000 - 10,000
Default - - 248,565 248,565
Total gross carrying amount 3,832,574 10,000 248,565 4,091,139
Less: loss allowance 18,027 105 242,905 261,037
Total carrying amount 3,814,547 9,895 5,660 3,830,102
Total loans to members
Total gross carrying amount 272,236,191 395,934 715,922 273,348,047
Less: loss allowance 432,348 947 296,175 729,470
Add: net deferred loan income and broker fees (81,507) - - (81,507)
Total carrying amount 271,885,350 394,987 419,747 272,700,084
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2024
Lifetime ECL Lifetime ECL
(not credit (credit
12-month ECL impaired) impaired)
(Stage 1) (stage 2) (stage 3) Total
Residential mortgages
Low risk 191,833,418 - - 191,833,418
Medium risk - 68,418 - 68,418
Default - - - -
Gross carrying amount 191,833,418 68,418 - 191,901,836
Less: loss allowance 187,356 75 - 187,431
Carrying amount 191,646,062 68,343 - 191,714,405
Commercial mortgage
Low risk 48,609,997 - - 48,609,997
Medium risk - - - -
Default - - - -
Gross carrying amount 48,609,997 - - 48,609,997
Less: loss allowance 171,131 - - 171,131
Carrying amount 48,438,866 - - 48,438,866
Retail loans and lines of credit
Low risk 3,113,636 - - 3,113,636
Medium risk - 3,450 - 3,450
Default - - 1,813 1,813
Gross carrying amount 3,113,636 3,450 1,813 3,118,899
Less: loss allowance 6,919 9 1,747 8,675
Carrying amount 3,106,717 3,441 66 3,110,224
Commercial loans and lines of credit
Low risk 4,736,024 - - 4,736,024
Medium risk - 633 - 633
Default - - 184,432 184,432
Gross carrying amount 4,736,024 633 184,432 4,921,089
Less: loss allowance 36,866 - 176,897 213,763
Total carrying amount 4,699,158 633 7,535 4,707,326
Total loans to members
Total gross carrying amount 248,293,075 72,501 186,245 248,551,821
Less: loss allowance 402,272 84 178,644 581,000
Less: net deferred loan income and broker fees 66,653 - - 66,653
Total carrying amount 247,824,150 72,417 7,601 247,904,168
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As at December 31, 2025, the maximum exposure to credit risk with respect to financial assets without taking into
account collateral held or other credit enhancements is $339,095,651 (2024 - $315,605,299). The principal collateral
and other credit enhancement held by the Credit Union as security for loans include i) insurance, ii) mortgages over
residential lots and properties, iii) recourse to the business assets such as real estate, equipment, inventory and
accounts receivable, iv) recourse to the commercial real estate properties being financed, and v) recourse to liquid
assets, guarantees and securities.

Amounts arising from expected credit losses
Reconciliation of the loss allowance

The following tables show a reconciliation of the opening to the closing balance of the loss allowance by class of financial
instrument.

Lifetime ECL Lifetime ECL

(not credit (credit
12-month ECL impaired) impaired) Total

Loans to members allowance

Balance at December 31, 2023 423,469 581 240,203 664,253

Recovery of impaired loans (21,197) (497) (16,358) (38,052)

Loans written-off net of recoveries - - (66,381) (66,381)

Write-offs - - 21,180 21,180

Balance at December 31, 2024 402,272 84 178,644 581,000

Provision for impaired loans 30,076 863 115,574 146,513

Write-offs - - 1,957 1,957

Balance at December 31, 2025 432,348 947 296,175 729,470
Market risk

Market risk is the risk of a loss that may arise from financial market factors such as interest rates, foreign exchange rates,
and equity or commodity prices. The Credit Union is exposed to market risk when making loans, taking deposits and making
investments, which are all part of its asset/liability management activities. The level of market risk to which the Credit Union
is exposed varies depending on market conditions and expectation of future price and yield movements. The Credit Union's
material market risks are confined to interest rates and, to a limited extent, foreign exchange, as discussed below.

Interest rate risk

Interest rate risk arises mainly from the different re-pricing dates of cash flows associated with interest sensitive assets and
liabilities. Certain products have embedded options, such as loan prepayment and deposit redemption, which also impact
interest rate risk.

Risk Measurement

The Credit Union measures its interest rate risk on a quarterly basis. Measures include the sensitivity of financial margin
and equity value to changes in rates, duration parameters, as well as simulation modelling.
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Objectives, Policies and Processes

The Asset Liability Committee ("ALCQO"), made up of senior management, meets regularly to monitor the Credit Union's
position as set by Board policy and ALCO operational guidelines, and to decide future strategy. These policies and
guidelines define the standards and limits within which the risks to net interest income and the value of equity are
contained. An asset/liability risk report is prepared quarterly for ALCO and reviewed on a quarterly basis by the ILC. Interest
rate risk policies are reviewed annually by the Board.

The Credit Union's potential risk due to an immediate parallel shift in interest rates is provided below. All interest rate risk
measures are based upon interest rate exposure at a specific time and continuously change as a result of business
activities and the Credit Union's risk management initiatives.

An analysis of the Credit Union's risk due to changes in interest rates determined that an increase in interest rates of 1%
could result in a increase to net earnings of $308,071 (2024 - $224,410) while a decrease in interest rates of 1% could
result in an decrease to net earnings of $305,599 (2024 - $222,248).

Interest rate sensitivity
Interest rate risk is the sensitivity of the Credit Union's financial condition to movements in interest rates. The carrying

amounts of financial instruments are presented in the periods in which they next re-price to market rates or mature and are
summed to show the net interest rate sensitivity gap.

(In thousands)
2025 2024
One to five Non-Interest
Variable rate Within one year years Sensitive Total Total
Assets
Cash and
investments 15,064 15,221 28,525 - 58,810 59,900
Average yield % 2.41 3.73 3.28 - 3.17 3.77
Loans to members 15,830 101,999 154,871 - 272,700 247,904
Average yield % 5.54 4.40 4.47 - 4.80 5.23
Other assets - - - 45 45 89
30,894 117,220 183,396 45 331,555 307,893
Liabilities
Member deposits 70,853 99,670 16,433 125,938 312,894 290,826
Average yield % 0.71 2.79 3.35 - 2.28 2.69
Other liabilities and
member shares - - - 801 801 965
70,853 99,670 16,433 126,739 313,695 291,791
Mismatch (39,959) 17,550 166,963 (126,694) 17,860 16,223

Foreign Currency Risk

Foreign exchange risk arises when there is a mismatch between assets and liabilities denominated in a foreign currency. In
providing services to its members, the Credit Union maintains assets and liabilities denominated in foreign currency.

Risk measurement

The Credit Union's foreign exchange positions are measured and monitored regularly.

31



Nelson & District Credit Union

Notes to the Consolidated Financial Statements
For the year ended December 31, 2025

15.

16.

Financial instruments (Continued from previous page)

Foreign Currency Risk (Continued from previous page)
Objectives, policies and processes

The Credit Union's foreign exchange exposure is managed by a limit on the maximum allowable difference between assets
and liabilities held which are denominated in foreign currency. Foreign exchange forward contracts may be used to hedge
the Credit Union's exposure to foreign exchange risk. Policy with respect to foreign exchange exposure is reviewed and
approved at least annually by the Board of Directors.

At December 31, 2025, the Credit Union's exposure to foreign exchange risk was not significant.
Liquidity risk

Liquidity risk is the risk that the Credit Union cannot meet a demand for cash or fund its obligations as they come due. The
Credit Union's management oversees the Credit Union's liquidity risk to ensure the Credit Union has access to enough
readily available funds to cover its financial obligations as they come due.

Risk measurement

The Credit Union measures and manages risk from different perspectives. The Credit Union monitors cash resources daily
in order to address day-to-day funding requirements and ensure regulatory compliance. It also measures overall maturity of
assets and liabilities, longer-term cash and funding needs and contingency planning. The assessment of the Credit Union's
liquidity position reflects management's estimates, assumptions and judgments pertaining to current and prospective
conditions of the Credit Union, the markets and the related behaviour of members and counterparties.

Objectives, policies and processes

The Credit Union's liquidity management framework is monitored by ALCO and policies are approved by the Board. This
framework is in place to ensure that the Credit Union has sufficient cash resources to meet its current and future financial
obligations under both normal and unusual conditions. Maintenance of a prudent liquidity base also provides flexibility to
fund loan growth and react to other market opportunities. This includes ensuring adequate funding is available from Central
1 and alternate third party sources. As at December 31, 2025, the Credit Union had available funding sources totalling
$8,300,000 (2024 - $8,300,000) and USD $200,000 (2024 - $200,000), consisting of short-term borrowing facilities held with
Central 1.

Legislation requires that the Credit Union maintain liquid assets in a segregated trust of at least 8% of deposit and debt
liabilities. Regulatory liquidity is reported to the Board monthly, along with reporting of available cash resources and
utilization rates. The Credit Union strives to maintain a stable volume of base deposits originating from its members, as well
as diversified funding sources. The Credit Union was in compliance with the regulatory liquidity requirements throughout the
year. At December 31, 2025, the Credit Union's regulatory liquidity ratio was 9.64% (2024 - 9.64%).

Capital management

As a provincially chartered Credit Union, the Credit Union is required to measure its capital adequacy based on regulations
monitored by British Columbia Financial Services Authority ("BCFSA"). Regulatory capital must have the following
fundamental characteristics: i) permanency; ii) be free of fixed charges against earnings; and iii) be subordinate in its priority
on liquidation to the rights of deposits and other creditors of the Credit Union. Primary or secondary capital allocations are
based on whether items meet all or only some of the fundamental characteristics. Also, other items may be deducted from
capital to arrive at the total capital base

Based primarily on the credit risk of each type of asset, the book value of each asset is multiplied by a risk weight factor
ranging from 0% to 150%. The regulatory ratio is then computed by dividing the total capital base by the Credit Union's risk
weighted assets, including off-balance sheet commitments. Regulation currently requires that each Credit Union must
maintain a minimum capital to risk-weighted assets ratio of 8%. BCFSA's supervisory target capital ratio is established
above the regulatory minimum at 10%.

The Credit Union's capital adequacy ratio as of December 31, 2025 was 18.1% (2024 - 18.4%).
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Capital management (Continued from previous page)

The Credit Union manages capital and its composition based on statutory requirements. The ratio is reviewed monthly and
is addressed in annual and three year planning cycles to review the impact of strategic decisions, growth rates and other
trends. The Board of Directors maintains overall responsibility for an effective capital management process, including policy
review, and regulatory adherence. It has delegated certain parts of its specific responsibilities to the Audit Committee.

Commitments

Contractual obligations

The Credit Union has various commitments for licenses, leases, internet networks and contracted services. Annual
payments for the next years are estimated as follows:

Year Amount
2026 1,439,489
2027 678,215
2028 554,923
2029 516,871

Subsequent events

The company 0948859 B.C. Ltd. (operating as MoneyWorks), of which the Credit Union owns 50%, has entered into an
agreement to merge its operations with the financial planning division of Growth Financial Corp. with an effective date of
January 1, 2026. It is anticipated that a new company will be formed and MoneyWorks will be amalgamated into the new
company. The Credit Union's ownership share of the new company is estimated to be 31%.

Comparative figures

Certain comparative figures have been reclassified to conform with current year presentation.
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